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IPO WATCH

MMCS rides on cybersecurity solutions for growth

EY KAMARUL AZHAR

CE Market-bound MM Comput-

er Systems Bhd (KL:MMCS) is ex-

pected to leverage its cybersecurity

business as a meaningful growth

catalyst, supporting its top-line
growth and margin expansion.

The enterprise IT solutions provider’s
revenue of RM16.4 million from its cyber-
security business in the financial year end-
ed Dec 31,2025 (FY2025) gave the segment a
remarkable three-year compound annual
growth rate (CAGR) of 46% and contributed
16.6% to the total group revenue of RM98.68
million.This is considered an impressive per-
formance as the segment contributed only
6.9% to the total group revenue in FY2022.

1t should be noted that the cybersecurity
business is among the company's segments
with higher margins. The segment record-
ed a gross profit margin of 20.7% in FY2025.

“This growth was primarily driven by new
cybersecurity projects across GLCs (govern-
ment-linked companies), enterprises and
resellers, including the design, implemen-
tation and configuration of network securi-
ty appliances for advanced threat detection
and renewal of antivirus licences,” Mercury
Securities says in a May 25 report.

MMCS’ other business segments include
IT infrastructure and networking solutions,
maintenance services, IT hardware and soft-
ware sales, technical support services and
the leasing of IT hardware and software.

Its upcoming initial public offering (IPO)
will comprise a public issue of 119 million
new ordinary shares and an offer for sale
of 47.34 million existing shares at an IPO
price of 22 sen per share. The public issue
is expected to raise gross proceeds of about
RM26.18 million.

Of the proceeds raised, RM16.93 million
has been earmarked for the procurement of
IT hardware and software, RM3.1 million for
workforce expansion and capability develop-
ment, RML.5 million for partial repayment
of bank borrowings and RM4.65 million for
estimated listing expenses.

Upon listing, MMCS will have an en-
larged issued share capital of 567 million
shares, with an indicative market capitali-
sation of about RM124.74 million based on
the PO price.

The public portion of MMCS' IPO has been
oversubscribed by 42.12 times. Of that, the
bumiputera and non-bumiputera portions
saw oversubscription rates of 24.81 times
and 59.44 times respectively.

MMCS recently obtained the Cyber Securi-
ty Service Provider Licence from the Nation-
al Cybersecurity Agency,which unlocks the
ability to offer managed security operation
centre monitoring services, a higher-value
Tecurring revenue stream.

The group plans to strengthen its capabil-
ity through workforce expansion, together
with structured training and certification in
IT infrastructure, cybersecurity and project
management, thereby enhancing its capac-
ity to execute more complex, large-scale IT
solution projects in line with evolving tech-
nological trends.

To enhance efficiency, it plans to de-
velop an integrated paperless system in
collaboration with a third-party vendor to
enable real-time data sharing across de-
partments and automate processes such
as ticket assignment, ticket closure and
subscription renewal alerts, while allowing
mobile-based updates by technical staff. The
system is expected to be implemented in
phases from 2QFY2026 and fully completed
by end-Fyzo0z27.
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According to an independent market re-
search report prepared by Providence Strategic
Partners,as disclosed in the IPO prospectus,
MMCS is expected to benefit from broad-
based growth in the IT industry,especially in
IT infrastructure and networking solutions,
cloud services and cybersecurity.The IT infra-
structure and networking solutions segment
in Malaysia is projected to expand at a CAGR
of 18.5% between 2026 and 2028, according to
the research and consulting firm.

Meanwhile, the cloud services industry
is forecast to grow at a CAGR of 20% over the
same period,while the cybersecurity solutions
market is expected to record a CAGR of 15.9%.
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MMCS' earnings visibility is supported
by an unbilled order book of RM80.8 mil-
lion as at April 13.

Tts FY2025 revenue grew 33.9% to RM98.7
million from RM73.7 million in FY2024, sup-
ported by new project wins and stronger de-
mand across all core segments, Core profit
increased 12.7% to RM10 million in FY2025
from RM8.9 million in Fy2024.

Its gross profit margin expanded sig-
nificantly to 23.1% in FY2024 from 10.4% in
FY2022, reflecting a gradual shift towards
higher-value design, implementation and
configuration IT solutions (notably infra-
structure upgrades and cybersecurity) and
recurring maintenance services.While gross
profit margin moderated slightly to 21.3%in

FY2025 due to margin compression in out-
sourcing services, product sales and leasing
segments, it remained materially above the
FY2022 level.

TA Securities estimates that MMCS will
record earnings growth of 6.8%, 7% and 9.4%
to RM10.7 million, RM11.5 million and RM12.5
million for FY2026, FY2027 and FY2028 respec-
tively.“We also expect the domestic market
to remain the group's primary revenue con-
tributor,” the research house says in a May
22 report, while assigning a target price of
24 sen per share and a price-earnings ratio
(PER) of 12 times, based on the company’s
forecast earnings for FY2027.

Public Investment Bank ascribed a fair
value of 26 sen per share and a PER of 10.5
times, based on the company's FY2027 esti-
mated earnings per share (EPS). Meanwhile,
Mercury Securities assigned a fair value of
26.6 sen and a target PER of 13 times, based
on an estimated EPS of 2.04 sen for FY2027.

Malacca Securities is the principal ad-
viser, spansor, underwriter and placement
agent of MMCS' IPO. o
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